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GENERAL
The risks, obligations and liabilities of Seller pursuant to this Agreement are independent of the insurance policies contracted for and referred to herein and, consequently, the amount of the obligations and liabilities derived from the assumption of such risks may not be reduced by the amount of the aforementioned insurance policies or by the failure to contract for or have sufficient insurance to cover such risks, obligations and liabilities to the prejudice of Buyer or third parties. Seller shall maintain in full force and effect, solely at its expense, with insurers of international standing satisfactory to Buyer, and in addition to any other insurance coverage required by Laws to be maintained by Seller, the insurance coverage required for Seller hereunder. The insurances required by this clause shall be sufficient to cover the entire insured interest relating to the risks, obligations and liabilities to which the parties involved are exposed as result of this Agreement, as well as the responsibilities delineated in the provisions setting forth the Limitation of Liability under this Agreement.
Each insurance policy shall be placed under terms and conditions conforming to prudent industry practices and with insurers of recognized solvency approved by Seller.
Unless otherwise indicated herein, both the premiums and the benefits paid out under the policies required from Seller shall be denominated and payable in US Dollars.
Seller shall bear any expenses related to insurance premiums connected to this Agreement, in accordance with legislation in force.
In case insurances required in item 2 below are insufficient, Seller shall bear all the damage caused by any accident that may occur, subject to the Limitation of Liability set forth in the Agreement. This condition also applies to any other insurance coverage that was not specified.
The amount set forth in item 2 below is the minimum coverage amount Seller is required to obtain in connection with those policies. In other words, as long as the minimum amounts required are observed and respected, Seller shall be free to contract any insurances and/or excess coverages that it considers necessary, and for such amounts that better fit its risk management profile and preferences.
Seller will not be released from the obligation mentioned in 1.3 above even when the minimum insured values indicated by Buyer in item 2 were contracted, as such values are only a minimum requirement.
Before the commencement of the construction works and no later than 120 (one hundred and twenty) days after Effective Date, and on each subsequent anniversary of such date, Seller shall deliver to Buyer an insurance certificate issued by its insurers in which such insurers confirm, at least,the following: (a) the name of the insurance company which issued the policy, in case of coinsurance the name of all insurance companies and it’s respective percentage of underwriting, (b) the scope (including confirmation of the waiver of the subrogation right referred to in item 1.6), coverage, deductibles, exclusions, limits and expiration date of the policy, (c) that the policy is in full force and effect on the date of certification, (d) that Seller has made all corresponding premium payments and (e) that Buyer has been named as additional insured in such policy.
The insurance policies contracted by Seller cannot be changed or cancelled without Buyer’s prior and written consent.  
All the policies required from Seller shall be valid for at least one year and must be renewed sequentially throughout the Agreement term. Buyer may require at any time that Seller produces satisfactory evidence that Seller’s policies are in full force and effect.
Each insurance policy shall require that the insurer notify Buyer in writing of (i) the expiration or cancellation of the policy or the occurrence of significant changes therein at least 15 Days in advance and (ii) the nonpayment of the premiums of such policies on the part of Seller within five Days of the expiration of the period for making such payments. Seller shall also immediately notify Buyer of the occurrence of any of the following: (i) any significant loss covered by a policy required from Seller, whose value is equal to or greater than the deductible established for the policy under which the claim will be registered (ii) any significant dispute with an insurer, (iii) the anticipated cancellation of any policy, (iv) the failure to pay any premium, (v) the failure to maintain in full force and effect, for any reason, any policy required from Seller, and (vi) any significant change in coverage under any of the insurance policies obtained by Seller.
Seller shall notify Buyer at least 15 days in advance of the renewal of each insurance policy.
All insurance policies applicable to the performance of the Agreement shall, to the maximum extent permitted under Applicable Law, contain waivers of recourse and subrogation, against Seller Group, but only to the extent of Buyer”s obligations to indemnify Seller Group under the Agreement. All Insurance Certificates shall contain such express waiver.
All insurance policies applicable to the performance of the Agreement shall, to the maximum extent permitted by the Applicable Law, contain clauses to waive rights of recourse and subrogation, against Buyer Group, but only to the extent of the obligations of the Seller indemnify Buyer Group under the Agreement.  
All insurance policies shall abide by the law of the countries where the Scope of Supply will be performed, without prejudice to the requirement to comply with any Brazilian and other applicable laws herein provided.
For the activities to be performed in Brazil, the insurance policies shall be acquired from insurers legally authorized by Superintendência de Seguros Privados (SUSEP) to operate in Brazil. According to the Brazilian law, the reinsurance shall be placed as per Conselho Nacional de Seguros Privados – CNSP Resolution nº 451/2022.
Seller and its Subcontractors, as additional insured parties under the insurance policies of Buyer, shall comply with all reasonable requests for documents, information and other data related to the Scope of Supply that may be made by the insurer for the proper maintenance and administration of said policies.
Requests made pursuant to Clause 1.9 are extensive to all contractors, subcontractors and suppliers that Seller uses for the implementation of the services of this Agreement, with the exception of those contractors who access the Site on a strictly temporary basis, for the performance of activities that are up to 5 days, and which do not remain at the Site where the services are performed for a significant length of time. In this latter case, Seller shall make sure that its policies cover such contractors.
Where applicable, each Party shall bear the responsibility for:
a) Costs of accidents it has caused and is liable for, in case of an exclusion that cannot trigger the policies coverages contracted,   subject to Clause 22 - Indemnities; Limitation Liability clause of the Agreement;
b) Costs of the deductible amount in case of a claim that has caused and is liable for;
c) In case of the event of a claim under the CAR policy (contracted by the Buyer), the Seller is responsible for covering the deductible amount. Additionally, the Seller's insurance policies must include a waiver of subrogation clause in favor of the Buyer 
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Insurances required from seller while providing services outside Brazil
Seller shall contract insurances to protect its employees and assets, and its liabilities against third parties, related to present Agreement, in accordance with the Applicable Laws in force where the contract services are been provided, and any insurances that it considers necessary, with appropriate coverage and insured amounts. 
Subject to the limits and conditions established in item 14.8 of the Agreement and the provisions of Article 22 of the Agreement, Seller shall release, indemnify, defend, and hold harmless Buyer from and against any and all liabilities, losses, expenses, damages, demands, causes of action, judgments, and claims, suffered by Buyer or Third Parties that directly or indirectly arise out of Seller’s non-compliance with item 2.1.1 above.
Insurances required from seller while providing services in Brazil.
Workplace accident insurance
Seller shall provide coverage according to the applicable Brazilian laws.
Life insurance (Seguro de Vida)
For the Seller’s employees, covering death for any reason (MNA), special indemnification for death caused by any accident (IEA), permanent total or partial disability as a result from accidents (IPA), and permanent disability due to a disease (ID), provided that the activities are executed in premises or facilities under Buyer responsibility or in the premises of third parties at the service of Buyer.
The amount insured shall be at least 24 (twenty-four) times the salary of each employee. 
Personal accident insurance (Seguro de Acidentes Pessoais)
For those of Seller’s collaborators, not directly employed by Seller, coverage shall include death and/or permanent disability arising from accidents occurring during the execution of scope of supply, as much as their activities are performed within facilities under Buyer Group responsibility, or at the facilities of third parties at the service of Buyer.
The amount insured shall be at least R$ 1.000.000,00 (one million Reais), per person.
Automobile liability insurance (Seguro de Responsabilidade Civil do Transportador de Pessoas), if applicable.
Seller shall provide coverage for losses and damages caused by owned, non-owned and hired vehicles to be used during the performance of the scope of supply.
The limit of such liability shall not be less than R$ 1.000.000,00 per occurrence for Bodily Injury and R$100.000,00 and on the annual total. per occurrence for Property Damage.
SELLER’s plant and machinery insurance (Seguro de Riscos Diversos – Equipamentos Móveis e/ou Estacionários), if applicable.
Insurance to cover material damages to the Seller’s machinery and equipment specifically mobilized at the locations where services are executed, with an indemnification limit equal to the replacement value of the machinery and equipment at the same locations.
This item only applies when machines and equipment are located within Buyer’s premises or within facilities of third parties at the service of Buyer.
Activities in marine environments
Seller shall maintain in full force and effect, throughout all such periods of the Agreement term when the services to be provided involve the use of marine/fluvial resources and/or are performed in marine/fluvial settings, the following insurance policies covering all vessels or other floating equipment owned, leased or hired by the Seller:
Personal damage insurance caused by vessels or their cargo (Brazilian acronym DPEM)
2.2.6.1.1	Regarding the vessels potentially used in the scope of supply, the responsibility for contracting and maintaining the DPEM Insurance will lie with the seller.
2.2.6.1.2 From the moment the FPSO (Floating Production Storage and Offloading) is owned by Petrobras, Petrobras will be responsible for contracting and maintaining the DPEM Insurance.
Hull and machinery insurance with an insured amount equal to at least the actual value of the vessel and/or machinery and complying with Brazilian Marine Hull Conditions “Básica nº 3” or similar.
2.2.6.2.1	Collision Liabilities shall be 4/4, with total covered under one or both sub-items 2.2.6.1 and 2.2.6.2.
Protection & indemnity
2.2.6.3.1	Protection & indemnity placed with a member of the International Group of P&I Clubs, or with insurers, covering wreck and debris removal and oil pollution liability in respect of all vessels, crafts or floating equipment owned, leased or hired by the Seller in the performance of the Agreement.
2.2.6.3.2	If insurance cover is obtained from a Brazilian insurance company the coverage shall be at least as per “Cobertura Especial nº 8 – Responsabilidade Civil P&I”.
2.2.6.3.3	The amount selected by the Seller for the coverage shall not limit Seller’s liabilities with respect to third parties.
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Buyer’s Construction / Engineering Risks (Construction All Risks) insurance coverage for offshore projects (Seguro de Riscos da Construção)
Buyer will acquire and maintain in full force and effect insurance against physical damages to all installations during the execution of scope of supply, physical damages during cargo transits under all conveyances from origins to final destinations and also against property damages and bodily injuries to third parties during the execution of the Agreement, pursuant of Section 3.1.7.4.
Seller shall assume the deductibles mentioned in the insurance policy.
In case the Insurance Market is not able to offer some of the coverage parameters defined herein, Buyer will continue to be responsible for the obligations as under item 3.1.5 below, and the Seller shall not be entitled to any further indemnity or compensation of any kind resulting thereof.
The provisions of item 3.1.1 shall solely apply when a claim is covered by the Builders’ Risks Insurance (Construction All Risks) to be acquired by Buyer as per the Insurance Parameters established in item 3.1.7 herein below.
The Builder’s Risk Insurance policy issuance shall occur within up to six (6) months counted from the date of signing of the Agreement.
Until the policy is issued, the Parties shall be liable to, and shall indemnify each other, for losses and damages arising from any accidents, according to section 14.13.2.1 and in Article 22 of the PSA:
In the event that Buyer fails to present the Builders’ Risks Insurance up to 06 (six) months, Buyer will be responsible for the indemnification of all losses and damages , as per item 3.1.5, resulting from claims, provided that the following conditions are observed:
a) Occurrences are included among the Covered Perils specified in the Insurance Parameters, item 3.1.7 below;
b) The costs to cover losses up to the values of the deductibles established in item 3.1.7.6 shall be assumed by Seller.
SELLER’s documents
Seller shall deliver to Buyer the following documents within the timeframes set out below, with time elapsed counted from the Effective Date:
	Description
	Time (month)

	Sub-contracting General Plan 
	2

	List of Main Equipment, with estimates of values and origins (Brazil, Asia, Europe, USA and Canada) 
	2

	Physical / Financial Schedule, detailing the main stages of the Agreement
	2

	Quality Procedures 
	3



Notwithstanding the foregoing Section 3.1.6.1, if Seller fails to deliver the documents identified in the above Section 3.1.6.1 by the applicable deadlines and such failure impairs Buyer’s ability to obtain Builder’s Risk Insurance within the six-month period contemplated in this item, Seller shall be notified in writing and shall be liable for all losses and damages resulting from occurrences caused by Seller prior to the Buyer’s acquisition of the insurance policies, subject to Article 22 of the Agreement.
Insurance parameters
Assureds
3.1.7.1.1	Buyer, Affiliates, Contractors, Sub-contractors, Financing Entities, and all Suppliers and Sellers (including Seller Group) for Buyer, as well as other parties involved in the Project implementation, distributed by Principal Assureds and Other Assureds as per Welcar 2001 (Appendix 4 included herein) Clause 1 of Scope of Insurance.
Coverage Period 
3.1.7.2.1 	The Policy Period will begin no later than 06 (six) months after the signature of the Agreement.
The Policy Period for different types of insurance coverage shall be determined in accordance with the following provisions:
a)	Insurance cover under this heading shall begin up to 06 (six) months have elapsed after the signature of the Agreement and will continue throughout the period of the Engineering, Procurement, Construction and subsequent delivery to Buyer of all Modules and Integration Services for the Floating Production, Storage and Offloading platforms identified herein as PETROBRAS XX (the “UNIT”), and until the attainment of the Milestone – Ready For First Oil, assuming no punch lists existent, provided that the total cost of minor nature items to be corrected or completed is estimated to be US$20,000,000.00 or less. From the date of fisrt oil, there shall begin a period of 12 (twelve) months of Additional Maintenance Coverage;
b)	Coverage against Property Damage and Bodily Injuries to Third Parties Insurance cover under this heading shall begin up to 06 (six) months have elapsed after the signature of the Agreement and will continue throughout the entire period of the Engineering, Procurement, Construction and subsequent delivery to Buyer of all Modules and Integration Services for the Floating Production, Storage and Offloading platform identified herein as PETROBRAS XX (the “UNIT”), and until the attainment of the Milestone – Ready For First Oil.
Coverage
3.1.7.4.1	Coverage against Physical Loss or Physical Damage to the Project Property
3.1.7.4.1.1 The insurance coverage shall encompass all risks of physical loss of and/or physical damage to, arising from the engineering, design, procurement, fabrication, load out, towage (worldwide), installation, testing, pre-commissioning, mating, mooring, pull-in, tie-in, commissioning, existence, pre-operation and start-up activities throughout the execution of the Scope of Supply, including the Initial Operations, and others as per conditions.
3.1.7.4.1.2 The coverage will follow the requirements set out in “Welcar 2001 – Offshore Construction Project Policy”.
3.1.7.4.2	Coverage against Physical Damages and Bodily Injuries to Third Parties
3.1.7.4.2.1 Third Party Liability Insurance covering, among others, Sudden and Accidental Pollution and any damage, loss or injury that may occur to any property or person arising out of, or related to the performance of the Scope of Supply;
3.1.7.4.2.2 This coverage will follow the conditions established by “Section II – Liability of Welcar 2001”.
3.1.7.4.3	Coverage against Property Damages caused to Cargo during transits.
3.1.7.4.3.1	The coverage shall comply with the following requirements:
a) 	Coverage against Property Damages caused to property advised to be incorporated into the Project during Land/Air/Sea transits, national and worldwide, by suitable conveyance, and also transits between shipyards or other construction sites.
b) 	Coverage in accordance with Institute Clauses mentioned in 2 – Incorporated Clauses b) of Terms and Conditions (Section I only), Page 13 of WELCAR 2001 – Offshore Construction Project Policy, wording attached to policy.
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	ITEM
	INSURED AMOUNTS (US$)
	Remarks

	Estimated Full Contract Value
	HOLD 
	At risk 

	Buyer supplied equipment and services
	HOLD
	At risk

	Third Party Liability
	50,000,000.00 
	By occurrence and aggregate 



Deductibles (100% of Insured Interest) 
	DESCRIPTION
	AMOUNT (US$)

	Cargo Transits
	500,000.00

	Onshore and / or Quayside Procurement / Fabrication / Project Works
	500,000.00 per occurrence

	Offshore activities and Associated Subsequent Maintenance 
	1,500,000.00 per occurrence

	Tows within Waters to Final Offshore Site or other Locations  
	1,500,000.00 per occurrence

	Stand-by Charges (waiting period)
	72 hours

	All others Non-Specified Activities  
	1,500,000.00 per occurrence

	Third Party Liability 
	250,000.00 per occurrence

	Defective Part
	3,000,000.00 per occurrence



Coverage with Specific Sub-limits (Valid to 100% of Insurable Interest)
3.1.7.7.1	The coverage below is subject to the following Sub-limits:
a)	 Defective Part Buyback Endorsement: Sub limit of US$5,000,000.00 per occurrence and in the aggregate.
3.1.7.7.2 	Each of the coverage below is subject to the specified sub-limits and also to a joint aggregate limit of US$20,000,000.00:
a) 	Offshore Cancellation Costs Clause: Sub-limit of US$10,000,000.00 per occurrence and in the aggregate;
b) 	Standby Clause: Sub-limit of US$10,000,000.00 per occurrence and in the aggregate; 
c)  	Forwarding Charges: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate;
d) 	 Expediting Expenses: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate; 
e)  	Test and/or Leak Search Costs: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate;
f) 	Evacuation Expenses: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate.
3.1.7.7.3	Sue and Labour, Removal of Wreckage and Additional Works are included with an Additional Joint Limit of 25% of the scheduled value contained in the latest agreed “CAR schedule B” at time of loss of the item or items which are the subject to the additional coverage:
3.1.7.7.3.1	Buyer, at its sole discretion, can authorize Seller to incur cost that exceed the limits specified in item 3.1.7.7.3 above;
3.1.7.7.3.2	In such case, such additional costs shall be considered as “Change Orders” to be paid through an Amendment to the Agreement.  
3.1.7.7.4	Specific Conditions of Buyer policy
3.7.7.7.4.1 	The following conditions shall apply:
a)	Condições Gerais Brasileiras da Apólice de Cascos Marítimos (Circular SUSEP 205/99), as per wording; 
b)	 Incorporating Radioactive Contamination, Chemical, Biological, Bio-Chemical and Electromagnetic Weapons Exclusion Clause (10/11/03 Cl. 370), as per clause;
c) 	Incorporating Cyber Attack Exclusion Clause (10/11/03 Cl. 380), as per clause;
d) 	General Rules for Reinsurance and Retrocession – Exclusion Clause – Interpretation of Dates by Electronic Equipment – CIRC. PRESI – 02/98 – Geral -011/98, dated Sep 1, 1988, as per clause;
e) 	Brazilian Law and Jurisdiction;
f) 	Excluding Sabotage, Terrorism, Expropriation, Nationalization, Deprivation and Confiscation;
g) 	Terrorism Acts Exclusion Additional Clause, as per wording;
h) 	Excluding War and Strikes Risks;
i) 	Excluding Political, Credit and Financial Guarantee Risks Additional Clause;
j) 	Excluding Business Interruption and Loss of Hire or Loss of Rent;
k) 	Clause 16 – Terrorist “Buy-back” Clause, of Terms and Conditions for Section I, of WELCAR 2001 wording is deleted.
3.1.7.7.5 To calculate the amount in respect of CAR schedule  A and CAR schedule B, please consider the following definitions:
a) “CAR schedule A”: Estimated Completed Value (ECV) plus 25%. Linked to sum of Schedule A and Schedule C of Exhibit XXI;
b) “CAR schedule B”: are composed by values of other constituents elements of the Project (such as materials and work/managerial inputs provided by Buyer etc., not included in the value of the contracts, and allocated in accordance with the contractual schedule of events). 

BUYER’s corporative third party liability insurance (Seguro de Responsabilidade Civil)

During such times as Seller and its subcontractors are undertaking operational activities throughout the term of this Agreement, in accordance with its provisions, they shall be covered by Buyer’s General Third Party Liability Insurance up to an insured value of US$250 million, and neither they, nor their respective rights and interests, shall be subject to the subrogation rights of Buyer’s Insurer.
Not Applicable
Not Applicable
Corporate operational risks insurance for offshore physical installations (Seguro Corporativo de Riscos Operacionais das Instalações Offshore – Seguro de Riscos de Petróleo - RP)
During such times as Seller and its subcontractors are performing services throughout the term of this Agreement, in accordance with its provisions, at a Site covered by Buyer’s Corporate Operational Risks Insurance for Offshore Physical installations, they shall be considered as additional assured parties pursuant to such a policy, and neither they nor their respective rights and interests shall be subject to the subrogation rights of Buyer’s Insurer.
P&I coverage
From the Sail Away date and up until the term of the Agreement has expired, Buyer will enroll the UNIT in a P&I Club, under conditions similar to those covering other similar units of the Buyer’s fleet.
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APPENDIX I - Welcar 2001 Wording - Offshore Construction Project Policy.
APPENDIX i - Joint Rig Committee - Upstream Construction Code of Practice, Upstream Construction Scope of Work and Upstream Construction Certificate of Approval Requirements and Examples.

Note: complementary guidelines to the Welcar 2001 Wording document, applicable to item 15 of the chapter TERMS AND CONDITIONS - "15. WARRANTY (EXEMPLARY—FINAL VERSION TO BE AGREED)".
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